



TO:
EUROPOL
GREEN GROUP IN THE EUROPEAN PARLIAMENT
COPY:
NATIONAL SERVICE FOR COMBATING ORGANIZED CRIME
PROSECUTOR GENERAL OF THE REPUBLIC OF BULGARIA
MINISTRY OF FINANCE
FINANCIAL INTELLIGENCE AGENCY
NATIONAL AND INTERNATIONAL MEDIA

DISTINGUISHED LADIES AND GENTLEMEN,

We address the institutions you represent, as being the last instances available. We have already alarmed the above-mentioned Bulgarian authorities for the serious crimes committed in the destruction of some of our most significant natural resources: Rila National Park and The Rodopi Mountain. Our alarm provides proof for illegal construction works, inactivity, and corruption practices of the competent Bulgarian institutions. We present to your attention the following data and facts:
Several offshore companies of shady ownership and money origin have registered filial companies in Bulgaria, which, on their turn, have registered joint ventures with three municipalities: Sapareva Banya and Samokov in Rila Mountain and Smolyan in The Rodopi Mountain. All three municipalities fall within the companies’ investment interest in the construction of three megalomaniac ski complexes: Super Borovets and Super Panichishte in Rila Mountain and Sport-and-tourist Centre Perelik in The Rodopi Mountain. The offshore companies, through their filial and joint venture companies, have done illegal and inexpedient business transactions with tens of thousands of decares of woodland and land, state and municipal property, to the heavy public damage estimated to hundreds of millions of Euro. These companies are:
1.Reelstone Trading Business Corporation, GBR, which holds a 99% stake in Rila Sport AD (VAT reg. Nr. 131228889) and 76% in Atomik Invest (VAT reg. Nr. 109531195), a joint venture with Sapareva Banya Municipality;
2.Hanap Investment and Finance AD, Virgin Islands, which holds a 100% stake in Mount Forest EOOD (VAT reg. Nr. 131434871)
3.Equest Partners Limited, GBR, which holds a 100% stake of Equest Bulgaria (VAT reg. Nr. 131147857)
4.Shapiro Investment Limited, CYP, which holds a 100% stake in Bk Project company (VAT reg. Nr. 131421030); the latter holds a 50% stake in Sport-and-tourist Centre Perelik (VAT reg. Nr. 120575422)
THE FACTS:
1.Illegal construction work:
Atomik Invest (VAT reg. Nr. 109531195), a joint venture of Sapareva Banya Municipality and the offshore company Reelstone Trading Business Corporation, GBR, have already four months been committing the unpunished crime of illegal construction work in Rila National Park! Appendix 1.  The NGO coalition alarmed the Prosecutor’s office and the Ministry of Environment and Waters immediately after the start of the illegal construction. Appendix 2. Already three months the Bulgarian authorities remain inactive and allow the Municipality of Sapareva Banya and the offshore company to break unpunished six Laws from the Bulgarian legislation and the two EU directives for the birds and the habitats. Furthermore, the resources for the illegal constructions are public -provided by the Ministry of Regional Development and most likely EU funding is also used. 
2.Illegal and inexpedient business transactions with municipal and state property:
2.1.Sales
Two years ago, Rila Sport (VAT reg. Nr. 131228889) bought 20 hectares of municipal land in Panichishte resort, Sapareva Banya Municipality, for the insignificant price of about 7 € per 1 sq. m. At that time, the price of land in the resort was about 80 € per 1 sq. m. At present, the company announced apartments for sale /apartments that are still under construction or still only in the project stage/ at the price of 1300 € per sq. m. built-up area Appendix 3.
November 2006. The Minister of Defence sold to Mount Forest EOOD 13,6 hectares land with the right for construction on the territory of Sapareva Banya Municipality at the price of 3,6 € per sq. m., while the real price would probably surpass 60 € per sq. m. Appendix 4. This is also an offshore company, represented by the future manager of Rila Sport AD Slaveyko Vasilev Staykov.
December 2006. Again the Minister of Defence sold this time to Rila Sport another 13,8 hectares on the territory of Dupnitsa Municipality, at the price of 1,8 € per sq. m.. It is of interest that Albron OOD was present on both auctions and it lost consecutively from Mount Forest and Rila Sport. Another interesting fact is that Mount Forest sells to the same Rila Sport at about the same price, several months later, the 13.6 hectares of land bought from the Minister of Defence. Even more interesting is the fact that Rila Sport immediately mortgages the properties at a four times higher price Appendix 5.
It hardly is an accident that Rila Sport AD, managed by Slaveiko Vasilev Stayjov, shares the same address but different floor with Fina 5 OOD, whose legal adviser Yuliya Tsvetkova Tsvetkova is the manager of Mount Forest EOOD authorizing Slaveyko Staykov to represent the company in the business transaction with the Ministry of Defense. Slaveyko Vasilev Staykov was also authorized to represent the other offshore company in the business transaction in Sapareva Banya Municipality, which would suggest that one and the same entity in Great Britain stays behind both Rila Sport AD and Mount Forest EOOD. Why would this entity hide behind offshore companies? Isn’t it a case of money laundering? And if so, what is the illegal activity that brought this dirty money? Why should the Bulgarian government allow investments of shady origin and owner impair Bulgaria’s name in the face of Europe? Why didn’t the Minister of Defense and the mayor of Sapareva Banya Municipality ask information of the offshore company from the Finance Intelligence Agency, as required by Article 3 (1) of the Law on measures against money laundering. Why didn’t the Prosecutor’s office set up a claim to stop the company’s activity for being in contradiction with the same Law, Article 155, paragraph 2? Another question concerns the auctions held by the Minister of Defense: are they legal and isn’t it strange that both offshore companies buy the land in the presence of one and the same opponent, obviously a set up entity?
All these questions would be difficult to answer if it were not for the action of all Bulgarian institutions involved, obviously racing in a criminal way with action and inaction to the benefit of the so called investors. Despite alarming the Prosecutor’s office and the Ministry of Environment and Waters, and despite the many protests by the coalition’s environmentalists, the illegal construction in Rila National Park continues to this moment. All institutions remain criminally inactive. 
2.3.Illegal restitution of woodland to Sapareva Banya Municipality, next apported in a joint venture with an offshore company:
Is the municipal woodland in the region of Panichishte really municipal? "Woodland was restituted" to Sapareva Banya Municipality following a decision of the Agriculture and Woodland Municipal Service (AWMS) in contradiction to the Law on Land and Woodland Restitution from Forest Funds, since the fact is that there has never been municipal woodland there. This obvious fraud forced Dupnitsa State Forestry, responsible for the forests’ management up to that moment, to initiate legal proceedings in a civil trial in line with Article 108 from the Law on Property. The State Forestry won the case in Dupnitsa Regional Court. Later, Sapareva Banya Municipality appealed against the decision of Dupnitsa Regional Court at Kyustendil District Court. The case was finally solved to the benefit of Sapareva Banya Municipality in the Supreme Court of Cassation. There is also a second, administrative, case for the "municipal woodland". The case followed an appeal by Sapareva Banya Municipality against the decision of AWMS in the town of Dupnitsa that practically cancelled the “woodland restitution" decision of the AWMS in the town of Sapareva Banya. The AWMS in the town of Dupnitsa came up with this decision following a request of the Minister of Agriculture and Forests at a moment when the AWMS in the town of Sapareva Banya was abolished. Sapareva Banya Municipality appealed and won at first instance, next the Chairperson of Kyustendil District Court decided in favor of the Municipality after the Supreme Administrative Court had come out with a decision on a case with the same woodland subject. 
Sapareva Banya Municipality apported some of the illegally restituted thousands of decares of woodland in Atomik Invest: a joint venture with Rila Sport. It is of interest that the municipality apported property in the joint venture estimated visually to millions of euros, while the founding capital (уставния капитал) of the joint venture is only 2500 €. Even more illogical and criminal is the fact that the municipality holds only 24 % stake, while the offshore company holds 76% stake, although it has contributed with the minimal 2500 €  to the founding capital! Similar are the cases with Equest and Samokov Municipality Appendix 6, as well as Smolyan Municipality and the Sport-and-tourist Centre Perelik. Appendix 7. The scheme is the same. Joint ventures are registered to build lifts and facilities on terrains apported from the municipality, which would in fact raise a hundred times the price of the resorts, subject to hotel construction. Meanwhile municipal officials sell dirt-cheap the land for hotel construction to the offshore companies. The municipalities have only obligations and a minimal percent of future gain, while the companies take самите the resorts bought dirt-cheap and the great percent of the facilities. 

In reality, the Court restitutes woodland, which has never been municipal property! The Court causes criminal damage to the State to the benefit of a third party which later turns out to be an offshore company (after municipal property has been apported to a joint venture where the chief owner, Sapareva Banya Municipality, holds a criminally low stock)!!
2.4.Substitution of land and woodland of state and municipal property:
Sport-and-tourist Centre Perelik substituted over 800 hectares state land and woodland for agricultural land and woodland bought from all over the country probably at a price lower than 700-800 € per hectare. The substitutions are found on meadows of state property in one of the most attractive places in Rodopi Mountain, between the villages Mugla, Gela, Pamporovo resort, and the district centre city Smolyan. The meadows are priceless from an ecological perspective shared by both Bulgarian and European legislation, and if illegally included in a future resort and urbanized they would be traded for tens of thousands of euros per hectare. Te ownership of those lands in the future resort is disputable. Numerous small owners of these lands are at suit for their restitution. Since the ownership restitution suits are not over yet, the State disposes of the land illegally and gives it as a present to the organized crime. At present, Dora Yankova, mayor of Smolyan Municipality, almost tries to order the competent authorities to consent on substitution of another 346 hectares of woodland, state property. The mayor is arrogant in asking substitution of huge territories of state property for woodland of municipal property, without giving any information on the municipal woodland offered for substitution, but only the offshore companies’ intention: construction of a ski complex. This would be sufficient justification, says the mayor, for disposal with the state property, which is about to be given as a present to the offshore company following the same criminal scheme, known from the “investors” in Rila. Appendix 8.
We have a similar situation in Borovets resort close to Samokov. On 20/10/2004 Razvitie 2004 (VAT reg. Nr. 131258010) substituted 43 hectares of re-grouped state property land in proximity to the resort for 36 hectares agricultural land from three different districts in the North of Bulgaria plus over 60 separate estates! Although the transaction is obviously illegal and inexpedient, and that we insisted at the institutions to declare insignificance of the deal, the institutions arrogantly remain inactive. The correspondence on this case is in Appendix 9.
Rila Sport does not lag behind in the plunder race. It has substituted over 170 hectares of State Forest Fund land, subject to investment intentions, for woodland and land somewhere in Bulgaria, e.g. Belasitsa and other places. Appendix 10. Investigation into the properties evaluation is forthcoming and we will inform you duly.
3.Danger of de facto eliminating municipality participation in the joint ventures:
The offshore company has the right to take decisions in the joint venture on change in the company agreement, joining a joint stock company, and hence increase and decrease in the stock, as well as bankrupt declaration, without de facto taking into consideration the municipality, since the latter holds less than 25% stock in the joint venture. Bulgaria’s commercial law allows for such a possibility (Article 137. (1) paragraph.1) т. Ал. (погрешно повторение или има и др.), and we have experienced privatization and plunder of most of our state enterprises following similar model. Our apprehension for this scenario stems from the participation percent of the municipalities, which is below 26 % despite the fundamental non financial stock apported in any of the joint ventures. Probably after the basic facilities in the ski resorts are built with means of public origin (as the case with the illegal construction in Panichishte, Sapareva Banya Municipality) the offshore company may increase the stock capital 10 times and decrease the participation of the municipality to 2,4 % for example. It is possible to raise the stock 100 times, and afterwards declare bankruptcy, or take credits before that, so that they are refunded by sale of the apported by the same municipality terrains and even bought at even lower price by yet another offshore company of the same shady owner and “credit donator”. (“кредитодател”). The law allows plunder in many ways, Bulgaria’s juridical system is missing, and organized crime is fact in the highest power ranks (висши ешалони на властта).
Public secret are the names of the owners and the origin of the “foreign” capital, all from the political elite of Bulgaria. The names of the two managers of Rila Sport, Dobromira Valerieva Teneva-Dashkova and Tihomir Ivanov Trendafilov, are found in public and media space together with Georgi Velchev, brother of Minister Milen Velchev. Dobromira Valerieva Teneva-Dashkova is a connected person (свързано лице) with Georgi Velchev and his brother Milen Velchev according to the commercial law Appendix 11. The manager of Sport-and-tourist Centre Perelik is godfather (кум) of Lyubka Kachakova, Vice Minister of Environment and Waters. After the murder of the banker Kyulev, Super Borovets became property consecutively of Glavbulgarstroy and other physical entities related to underground crime and the shady economics. 
The Prime Minister Sergey Stanichev turned the first sod for the construction of Super Bororvets only a month ago. In this way he gave the green light to the same organized crime and legitimized the criminal acquisition of Bulgarian property in this part of the country. Tens of thousands of hectares of woodland and land of state and municipal property have been given out almost for free to the organized crime using various methods such as “substitution”, “sale”, and gifts through apported contribution to joint ventures. What followed was illegal construction work, destruction of natural preserved territories and abuse of Bulgarian and European laws, which the Government of the Republic of Bulgaria calls BUSINESS, while the State’s criminal code calls PLUNDER and CRIME.
A new evidence for the relation between organized crime and the Government is the exclusion of protected by NATURE 2000 zones “Rila Buffer”, “Emine”, and “Kaliakra” at a meeting of the Council of Ministers yesterday, 29.11.2007! Again the Government gave preference to protect the interests of criminality to the disadvantage of the public interest.
CONCLUSION:

· Bulgarian political oligarchy treats the state as a third world country;
· Bulgarian political oligarchy is laundering dirty money, accumulated in the process of state plunder in the last 17 years of government;
· Dirty money is invested in projects and technologies hazardous to the society, and with permanent destruction to nature: gold mines with cyanides, megalomaniac ski resorts, over dense construction work at the Black Sea shore;
· Whole regions of Bulgaria are criminally given as a present almost for free to the organized crime with the active contribution of the legislative, executive and judiciary powers.

DISTINGUISHED LADIES AND GENTLEMEN, we plead you to investigate the mentioned organized crime and to report to the EU Justice Commissar. We hope that the EC will take severe measures against the Government of the Republic of Bulgaria and even deprive Bulgaria of the so much needed and expected European funds. Otherwise the organized crime will destroy the country’s natural heritage probably using means of the same Eurofunds to the harm of the country. The facts for unpunished numerous crimes done by the “investors” with the active contribution of the state institutions, Government and Court, places a doubt in the correct management of the European Structural Funds and indicates to their possible (e сигурен индикатор?) future plundering by the political oligarchy. We protest against feeding the organized crime with money from EU taxpayers, including us каквито се явяваме и ние.
FROM
NGO Coalition LET NATURE REMAIN IN BULGARIA including Bulgarian Parks Association, Bulgarian Association for Alternative Tourism (BAAT), Bulgarian Society for the Protection of Birds, Bulgarian Society for Phytocenology – 2001, Bulgarian Biodiversity Foundation, Centre for Environmental Information and Education, Ecoglastnost National Movement, Agrolink Association, Balkani Wildlife Society, For-the-Earth Association, Borrowed Nature Association, Green Balkans Federation, Wilderness Fund, IUEK at the Student Council of “St. Kliment Ohridski” Sofia University, Shtaslivetsa Sofia Civil Association, Save Irakli Civil Group, and WWF Danube – Carpatian Programme in Bulgaria.
Note:
Since the information and documentation is in huge volume and since it is impossible for us to translate all of it, we are sending the documents in Bulgarian on electronic and paper carrier. We keep the possibility to inform you for new data resulting from the coalition’s investigations.

30.11.2007.

Sincerely yours:

Konstantin Dichev
Natural Resources Management Управление Природни Ресурси

Green Balkans Bulgaria

E-mail kdichev@greenbalkans.org
www.greenbalkans.org
Tel. /Fax +359 32 62 69 15

GSM: 0886 966 583
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